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SUB J : UNION CARBIDE SIGNS LARGE PURCHASE CONTRACT WITH GDR 

1 . ON MARCH 16 UNION CARBIDE SIGNED A CONTRACT AT 
LEIPZIG FAIR WITH FTO CHEMIE EXPORT-IMPORT FOR 
PURCHASE OF LARGE QUANTITIES OF ETHYLENE GLYCOL OVER A 
PERIOD OF SEVERAL YEARS. SIGNING FOR CARBIDE WAS 
SENIOR CORPORATE VICE PRESIDENT LUCHSINGER, AND FOR 
GDR CHEMIE EXPORT-IMPORT CHIEF NITSZCHE. CEREMONY, 

AT WHICH THE EMBASSY COMMERCIAL WAS 

PRESENT, WAS ALSO ATTENDED BY FOREIGN TRADE STATE 

SECRETARY BEIL. 

2. THE CONTRACT MARKS A TURNING POINT IN UNION 
CARBIDE'S RELATIONSHIP WITH THE GDR, REVERSING THE 
SELLER -BUYER ROLE OF THE TWO PARTIES. THE DEAL, WHICH 
UNION CARBIDE SAYS WAS TWO YEARS IN NEGOTIATION, 

INVOLVED DELIVERIES FROM A NEW PLANT IN BUNA, 

SCHEDULED TO COME ON STREAM ABOUT AUGUST 1977. THE NEW 
BUNA PLANT INVOLVES AN ETHYLENE OXIDE UNIT BUILT BY 
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ALPINE VOEST OF AUSTRIA AND GLYCOL UNIT CONSTRUCTED 
BY THE GDR. 

3. IN TALKS WITH THE EMBASSY, BEIL PUT THE VALUE 
OF THE DEAL AT $80 MILLION. MEL DUNCAN OF UNION 
CARBIDE DECLINED TO PUT A VALUE ON THE TRANSACTION, AND 
ADDRESSEES SHOULD NOT ASSOCIATE UNION CARBIDE WITH 
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THAT FIGURE. DUNCAN SAID DEAL INVOLVES PURCHASE OF 
GDR PRODUCT FOR CASH WHICH IS THE SAME BASIS AS PREVIOUS 
UNION CARBIDE SALES OF PRODUCT TO GDR. DUNCAN SAID 
VALUE OF NEW CONTRACT IS SMALLER THAN THE VALUE OF 
UNION CARBIDE'S PAST SALES TO THE GDR. DUNCAN 
SAID THE GDR PRODUCT WOULD ENTER UNION CARBIDE’S 
WORLDWIDE PRODUCTION NETWORK, BUT OWING TO US TARIFF 
BARRIER, WOULD PROBABLY NOT BE SHIPPED OR SOLD IN US.POLANSKY 
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